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MARKET WATCH 

April 4 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,347.50 1,336.50 1,348.90 1,335.20 10.20 0.76% - - 

GOLD FUTURES 1,343.45 1,332.83 1,344.78 1,331.59 10.62 0.80% 140849 371297 

SPOT SILVER 16.455 16.395 16.495 16.375 0.06 0.38% - - 

SILVER FUTURES 16.483 16.419 16.52 16.401 0.06 0.39% 26434 149446 

COPPER FUTURES 2.992 3.066 3.07 2.985 -0.07 -2.33% 55076 141141 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 62.58 63.59 63.64 62.16 -0.93 -1.46% 169908 480839 

NATURAL GAS FUTURES 2.699 2.7 2.715 2.677 0.00 0.07% 11555 393567 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 1,999.25 1,997.50 2,000.50 1,987.25 -3.25 -0.16% 9463 8141 

COPPER 6,668.25 6,814.75 6,822.50 6,650.50 -142.75 -2.10% 11496 4588 

LEAD 2,368.50 2,399.00 2,404.50 2,356.00 -29.25 -1.22% 1646 1191 

NICKEL 13,082.50 13,525.00 13,535.00 13,057.50 -412.50 -3.06% 5692 2841 

ZINC 3,234.25 3,278.25 3,281.75 3,232.50 -43.00 -1.31% 8020 2787 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 31031.00 30754.00 31067.00 30750.00 294.00 0.96% 6232 10113 

SILVER 38607.00 38485.00 38689.00 38404.00 190.00 0.49% 7216 21102 

         

CRUDE OIL 4086.00 4119.00 4122.00 4050.00 -41.00 -0.99% 57494 18928 

NATURAL GAS 176.10 176.70 177.00 174.90 0.00 0.00% 14096 9153 

         

ALUMINUM 130.05 129.80 130.20 129.20 0.45 0.355 4334 8020 

COPPER 431.75 441.00 441.00 431.00 -8.70 -1.98% 34816 21702 

LEAD 155.00 156.50 156.55 154.30 -1.45 -0.93% 6808 2579 

NICKEL 852.30 876.20 877.70 851.40 -24.50 -2.79% 30855 10740 

ZINC 211.70 213.45 213.45 211.30 -2.10 -0.98% 13635 6326 
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KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US ADP NON FARM EMPLOYMENT 5.45 PM HIGH 208,000 235,000 

US NON MANUFACTURING PMI 7.30 PM HIGH 59.0 59.5 

US CRUDE OIL INVENTORIES 8.00 PM HIGH 1.40 M 1.64 M 

THE DAY AHEAD 

Precious Metals rally sharply as China imposes tariffs on US products 
 
Gold prices rose sharply today as the US-China situation escalated further. Gold futures rallied nearly 10 points and is trading at 
1347.30, up 0.75% whereas Silver is trading at 16.46, up 0.45% currently.  
 
Beijing announced a list of 25% additional tariffs on US goods covering 106 items with a trade value of nearly $50 billion in 
retaliation to import duties imposed by the US. While the effective dates are yet to be announced by both countries, the 
escalating tensions created panic in the stocks markets and boosted demand for precious metals, especially Gold. The focus will 
be on the ADP employment report which according to consensus may show lesser job additions in March compared to the 
strong growth in February. The downside in precious metals should be limited despite a weaker report as the overall sentiment 
remains driven by tensions between US and China. 
 
In intraday, Gold faces a major hurdle at 1349-1350 breaking which further upsides to 1355-1357 is expected today whereas 
downsides should be limited to 1340-1335 today. Silver faces resistance at 16.55 whereas support is at 16.35 currently.  
 
Base Metals decline as China imposes retaliatory duties on US products 
 
Base Metals are trading lower today driven by fears of a trade war between China and the US. The industrial metals group is 
losing nearly 1.5% on an average with Nickel positing the biggest loss at 13067.50, down 3.17% whereas Copper is down 2.27% 
to trade at 6656.50 currently.  
 
The office of the US Trade Representative (USTR) released a proposed tariff list of Chinese products on which the United States is 
targeting with a 25% import tax on a 1,300-item list which included unwrought aluminum, aluminum alloys, aluminum and 
aluminum alloy fabricated products as well as steel and stainless steel products. China's Ministry of Commerce said Wednesday 
that it would impose tariffs of 25 percent on 106 types of U.S. products, also valued at $50 billion which included food products, 
vehicles and aircraft machineries. While China isn't a major exporter of base metals into the US, worries of a trade war could 
impact the base metals complex as a whole.  
 
The intraday bias is weak on base metals. Copper should extend losses into the evening session and tests supports placed at 
429.0-426.0 today along with the rest of the metals which should also see a significant downside. 
 
Crude Oil prices decline; API reports surprise draw in inventories 
 
Crude Oil is trading sharply lower with near-month futures trading at 62.31, down 1.89% whereas Natural Gas is down 0.15% to 
trade at 2.69 currently.  
 
The American Petroleum Institute (API) reported a surprise draw of 3.28 mln bbls for commercial crude oil inventories held in the 
US for the week ending March 30 beating analysts’ consensus of a 0.24 mln bbls build in the previous week. Gasoline stocks may 
have increased by 1.12 mln bbls whereas Distillate stocks may have increased 2.2 mln during the same period. Inventories at the 
Cushing, Oklahoma, site increased by 4.058 million barrels this week. The EIA is due to releases its Weekly Petroleum Status 
Report at 8.00 pm today with analysts calling for a build of 1.40 mln in crude oil inventories. US production has also increased in 
the previous week and a further uptick in production could weigh on prices this week. The increasing Russian output which is at 
its highest level in 11 months is also likely to weigh on prices this week.  
 
The intraday bias remains weak and the technical picture indicates a further consolidation in prices ahead of the data. Strong 
support comes into play at 62.25 whereas resistance is seen at 62.83 in intraday. 
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD POSITIVE 30898.33 31059.66 31343.66 30775.66 30614.33 30491.66 30207.66 

SILVER POSITIVE 38729.66 39042.33 39550.33 38534.33 38221.66 38026.33 37518.33 

CRUDE OIL NEGATIVE 4148.00 4169.00 4215.00 4123.00 4102.00 4077.00 4031.00 

NATURAL GAS NEUTRAL 177.13 178.16 180.66 175.66 174.63 173.16 170.66 

ALUMINUM NEGATIVE 131.70 133.80 137.40 130.20 128.10 126.60 123.00 

COPPER NEGATIVE 442.23 444.01 447.71 440.31 438.53 436.61 432.91 

LEAD NEGATIVE 157.75 159.05 161.65 156.45 155.15 153.85 151.25 

NICKEL NEGATIVE 884.06 891.33 903.43 879.23 871.96 867.13 855.03 

ZINC NEGATIVE 214.86 215.93 218.18 213.68 212.61 211.43 209.18 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
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